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Offtaker Interest Heating Up for Mexico LNG Projects
BY JACOB DICK

i April 4, 2022
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Two liquefied natural gas (LNG) export projects planned for Mexico’s Pacific Coast have reached significant milestones in recent days.

Sempra Infrastructure Assets

Energia Sierra Judrez |
Energia Slerra Judrez |l
TGH Pipeline

Termeeldctrica de Mexicall
Gasoducto Rosarito Pipeline.

Baja Refinades Terminal
Encrgia Costa & ‘& 2
Azl Reqasification : : on Interstate
ECA LNG Phase 1% h ' -t
& ECA LNG Phase 2

A T Hackborry .
LHG  Carbon Sequestration

Sasd
Libertad-

San Fernande
Fipoline

v 2T Sur de Texas:
B Operating LNG and Net-Zero Solutions Assst L ' Torpam (rine)
M| LNG and Met-Zero Solutions Asset Under Construction
[ LNG and Met-Zerc Solutions Asset in Development

A Operating Energy Networks Asset

A Energy Networks Asset Under Construction

£\ Energy Metwerks Asset in Development >
. Operating Clean Power Asset m?:::?:rirl;?w
@) Clean Power Asset Under Construction

el Sempra Infrastructure Territory

Weracruz
Marine
Teeminal

— Gas Pipeline
== Gas Pipeline in Development

Source: Sempra

The projects comprise Sempra Infrastructure’s Vista Pacifico LNG terminal planned for Topolobampo, Sinaloa, and Mexico Pacific

Ltd.’s (MPL) liquefaction project envisioned for Puerto Libertad, Sonora.

Sempra Infrastructure and TotalEnergies SE are expanding their “strategic alliance” in North American energy with two agreements,
one involving LNG exports and the other for offshore wind.

In the memoranda of understanding (MOU) announced Thursday, the San Diego-based uni Hey there!

TotalEnergies outlined partnerships that intertwine their interests in gas exports and renev  Anything | can help you with today?
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TotalEnergies could obtain around 1.3 million metric tons/year (mmty) of the terminal’s planned 4 mmty capacity. The energy major
could also take a minority equity stake in the project, as it has with other projects.

Sempra’s Brian Lloyd, regional vice president, told NGI that becoming an equity partner and client for offtake at the terminal could be

an important step as the project starts to gain momentum.
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“There’s a lot of interest in West Coast and Pacific Coast LNG, especially right now,” Lloyd said. “So, you see a tremendous amount of
interest from this project, as well as our other development projects.”

Plans for Vista Pacifico were unveiled by Sempra last summer, joining its Energia Costa Azul (ECA) LNG project under construction in
Baja California. Sempra has also floated the prospect that the project could help bridge the gap in natural gas supply to Baja
California and Baja California Sur. In January, Sempra signed a nonbinding agreement with Comisién Federal de Electricidad,
Mexico’s state-owned electric company, regarding Vista Pacifico.

Sempra also secured an MOU to potentially acquire a 24% stake in TotalEnergies’ interest in a proposed offshore wind project off
Central California’s Morro Bay. TotalEnergies announced last month it could participate in the upcoming auction with Castle Wind LLC
later this year. There also is a framework for TotalEnergies to acquire 30% equity in several renewable and energy storage

development projects that Sempra has targeted for northern Mexico.

TotalEnergies now partners with Sempra on the 12 mmty capacity Cameron LNG in Hackberry, LA, and Energia Costa Azul. It
currently has a 16.6% stake in both ventures.

TotalEnergies CEO Patrick Pouyanné said strengthening the firm’s partnership with Sempra also helps it capitalize on Sempra’s growth
as a "leading exporter of U.S. LNG” and the “pipeline” of solar and offshore wind projects currently under development.

Sempra’s Lloyd told NGI the growing partnership with TotalEnergies also represents what the company was striving for when it
reorganized and created Sempra Infrastructure in 2020, creating a division that could become “a North American energy

infrastructure company.”

Sempra currently has a pair of onshore wind farms in Baja California called Energia Sierra Juarez I and II that are also interconnected
into California’s power grid. It also has highlighted a 500 MW ion battery storage project and an additional wind farm along the Sierra
de Juarez mountain range, both of which could be potential investment opportunities for TotalEnergies under the MOU and would be
connected to the United States.

While Mexico currently imports around 90% of its imported gas from the United States when excluding the gas demand of state oil
company Petréleos Mexicanos, Lloyd said the country’s use of renewables to bridge gaps in connectivity and demand is an example

of how both countries will grow closer together in order to meet their needs during the energy transition.

“There’s going to be growing energy integration between the two countries,” Lloyd said. “It’s going to be good for the economy of both
countries and it’s also going to be good for decarbonization.”

MPL Secures Binding Offtake

In related news, China’s Guangzhou Development Group Inc. disclosed that it has signed e =~
MPL for the purchase of about 2 mmty of LNG. The gas would come from the Puerto Libert.
from the Permian Basin.
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Shanda said MPL is “close to having enough binding offtake” to reach a final investment decision (FID) on the project’s first two trains,
which would have a combined liquefaction capacity of 9.4 mmty.

MPL is aiming to reach FID by the end of the third quarter of this year.

Shanda said that a recent pledge from U.S. President Joe Biden to accelerate LNG project approvals in order to help wean the
European Union off Russian gas “creates a great tailwind for us at the end of the day.”

He explained that it’s more efficient for LNG exports from the U.S. Gulf Coast to be shipped to Europe, “and so when that LNG is
displaced from Asia and pointed toward Europe, we’re a great solution for that.”

As for reports that some Asian buyers have been switching back to coal and oil for power generation amid soaring natural gas prices,

Shanda said MPL has not seen a dropoff in offtaker interest for the Sonora project.

Asian buyers like the fact that they can “access U.S. gas at a U.S. indexed price basis, and get it off the West Coast and delivered into

Asia for a very competitive price.”

Andrew Baker contributed to this story.
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As Futures Flounder, Weekly Natural Gas Spot Prices Push Ahead

Weekly natural gas cash prices powered forward as wintry chills and light supplies in the West overshadowed mild temperatures and light heating
demand across most of the Lower 48. NGI's Weekly Spot Gas National Avg. for the March 27-30 period climbed 20.0 cents to $2.520. As the trading
week closed, SoCal Border Avg. was up...
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LNG Strength Powers May Natural Gas Futures Two Natural Gas Rigs Exit Patch as Domestic Drilling
Momentum; Spot Prices Sink Activity Slows
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